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A strategy for all seasons
 
Market cycles come and go. What's important is to stay the course and keep a long-term 
perspective. For example, both of the charts below show what happened to U.S. stocks 
during the last 30 years. The main difference? The investor's perspective. 
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The chart below traces the quarterly total returns of Standard & Poor's 500 Composite Index over the 3D-year period ended
 

12/31/07. For an investor with a short-term perspective, the market was often an uncomfortable and frustrating place.
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This ch'art plots the annual growth of a hypothetical $1,000 investment in the S&P 500 over the same 30-year period. As you can 

see, historicaljy, short-term fluctuations looked - and felt - quite different to those investors who focused on long-term results 

and the impact of reinvested dividends, 
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Results for the S&P 500, an unmanaged index of large U.S. stocks, assume all dividends are reinvested and do not reflect sales charges, 

commissions or expenses. Figures shown are past results and are not predictive of results in future periods. 

Investments are not FDIC-insured, nor are they deposits of or guaranteed by a bank or any other entity, so you may lose money. 
Investors should carefully consider the investment objectives, risks, charges and expenses of the American Funds. This and 
other important information is contained in each fund's prospectus, which can be obtained from a financial professional and 
should be read carefully before investing. 
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